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Executive summary
• This report presents the results of a benchmarking study for manufacturing of electronic equipment in
France
• This study was performed by TPqube in October 2018 using data from the Bureau van Dijk Orbis database.
TPqube used a statistical model, relying on observations for more than
independent companies
• This search produced the following arm’s length intervals:
Return on total costs
2015-2017
1st quartile

8.62%

Median

10.06%

3rd quartile

11.50%

• The quality of this estimation was estimated to be 4 out of 5
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Main database used
• This study relies on data provided by an external database of
company financial data, ORBIS, which is published by Bureau van
Dijk and provides financial and market data on over 165 million
companies. It is the most comprehensive database available for
company information. The information contained in the ORBIS
database is sourced from more than 40 different information
providers. For each company, ORBIS provides financial information
(profit and loss account, balance sheet, etc.) and other descriptive
information (activity codes, directors, ownership and subsidiaries,
etc.). It is to be noted that company specific information available in
the database is dependent on filing requirements in the different
countries. The results presented in this report are obtained using the
October 2018 version of the Orbis Database.
• The model is run on all companies fulfilling the following criteria:
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Statistical model
Overview of the model

Full details on this model and on the functional form chosen will be provided to tax
administrations as per their request
6

Statistical model
Evaluation of the results quality

• The quality of the estimation is determined through a combination of
factors, such as:
-

Statistics for the estimate (such as its standard error)
Statistics for points near the estimate (such as their “error”)
Comparison with alternative functional forms
Comparison with alternative models (e.g. robust linear regressions)
The analyst’s judgement

• The quality of the estimation is reported in a scale from 1 to 5
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Tested party

• The tested party has the following characteristics:
Item

Tested party characteristics

Sales for year 2017

48.9 MEUR

Total assets for year 2017

341 MEUR

R&D expenses for year 2017

Unknown

Country

France

Creation date

1971

Staff number for year 2017

1531

Activity description

The privately held company is engaged in the
manufacture of electronic components. The
company offers a wide range of products including
terminals and connectors, cords, switches, etc.

• These characteristics were fed into our model to estimate the counterfactual profitability for this tested party

Note: These data were provided by company CCC and have not been independently checked by TPqube.
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Results
Arm’s length intervals
• For this search, TPqube computed estimations for the RoTC, defined as follows:

𝑅𝑒𝑡𝑢𝑟𝑛 𝑜𝑛 𝑇𝑜𝑡𝑎𝑙 𝐶𝑜𝑠𝑡𝑠 𝑅𝑜𝑇𝐶 =

𝐸𝐵𝐼𝑇
𝑆𝑎𝑙𝑒𝑠 − 𝐸𝐵𝐼𝑇

• Based on the approach detailed above, the range of arm’s length estimates is presented in the table below:

Return on total costs
2015-2017

1st quartile

8.62%

Median

10.06%

3rd quartile

11.50%
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Results
Quality of the results and sensitivity analysis
• The quality of this estimation was estimated to be 4 out of 5
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Estimated profitability – RoTC (%)

• As can be seen from the graph below, this estimation is not affected by short deviations in the amount of
sales:

Total Costs (in MEUR)
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